PROBLEM SET #2

ECON 486/686

For this problem set, use the 1987 and 1998 household income data sets for Costa Rica (cr87.xls and cr98.xls) and the 1988 and 1998 household income data sets for the United States (cps88.xls and cps98.xls).  These are also available at http://research.umbc.edu/~tgindlin.

1.  Calculate the distribution of total household income by quintiles for both the United   

     States and Costa Rica for 1988 (U.S.) and 1987 (Costa Rica).

2. Construct and print Lorenz curves for total household incomes for the United States (1988 and 1998) and Costa Rica (1987 and 1998).

3.  

a. Did income inequality increase or decrease between 1988 and 1998 in the United

            States? Explain

b. Did income inequality increase or decrease between 1987 and 1998 in the Costa Rica?   Explain

c. Are incomes more equally distributed in the United States or Costa Rica?  Explain.

