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FALL 2006
Unlike the other problem sets, students must complete this research project WITHOUT HELP (you cannot work in groups).  For this project, you will use the same data set used in the first 3 problem sets.  This data set is available as ps1.dta on the web page for this course, as is the description of the variables in this data set.  

For this project, you are to write a short (5-15 pages) paper that uses the data in ps1.dta to answer the following question:  Are returns to education different for managers and professionals (a_mjocc==1 or 2) compared to other occupations?  You must choose which variables to use from ps1.dta, the functional form for each variable, and the specific econometric technique to use to estimate this equation.

Refer to chapter 19 in Wooldridge (2003) when writing this report. In writing this paper, be sure to include the following.
1. For each variable in ps1.dta, explain: (a) why you did or did not include it in your regression, (b) why you choose the functional form for this variable, and (c) the expected sign on the coefficient(s) for this variable.

2. Construct a table of the regression results.  The table should be self-explanatory and give the reader all of the information needed to replicate the results.   Construct another table with the means and the standard deviations of the variables used.

3. Interpret your results.  Describe how you test the primary hypothesis.  What are your conclusions?

4. What are the limitations of your estimates?  That is, is it possible that your estimates of the coefficients are biased?  Explain.  Is it possible that your hypothesis tests are not reliable?  Explain.
