Econ 102 Quiz6

Stagflation refers to the simultaneous existence of :
. high inflation and high unemployment.
. highinflation and low unemployment.
. fdling inflation and rising unemployment.
. low inflation and high unemployment.
low inflation and low unemployment.
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If the nominal rate of interest is 10 percent and the rate of inflation is 20 percent, the real rate of interest is:
. 10 percent.
. minus 10 percent.
. 30 percent.
. minus 30 percent.
indeterminate.

mooOow>nN

Linking increases in wage levelsto increasesin price is termed:
. accommodation.

. indexation.

. protection.

. insurance.

immunization.
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The Phillips curve plots the relationship between:
. unemployment and wage inflation.
. unemployment and output.
. aggregate demand and aggregate supply.
. wageinflation and output.
employment and wage inflation.
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Inflation is much more of aproblem whenit is:
. not asurprise.
. lessthan 100 percent per year.
. Unanticipated.
. more than 100 percent per year.
. anticipated.
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